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Independent Auditor’s Report 
 

To the Board of Directors of 
     Kay Phillips Child Advocacy Center 
Summerville, South Carolina 
 
Opinion 
 
We have audited the financial statements of Kay Phillips Child Advocacy Center, which comprise the statement of 
financial position as of December 31, 2024, and the related statements of activities, functional expenses, and cash 
flows for the year then ended, and the related notes to the financial statements.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of Kay Phillips Child Advocacy Center as of December 31, 2024, and the changes in its net assets and its cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of Kay Phillips Child 
Advocacy Center and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Kay Phillips Child Advocacy Center’s ability to 
continue as a going concern for one year after the date that the financial statements are issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Kay Phillips Child Advocacy Center’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Kay Phillips Child Advocacy Center’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters that 
we identified during the audit. 
 

 

Mount Pleasant, South Carolina 
August 19, 2025 
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Assets

Current Assets
Cash and cash equivalents 1,567,747$       
Accounts receivable 37,470
Grants receivable 45,135
Promises to give 753,128
Prepaid expenses 14,619

Total Current Assets 2,418,099         

Noncurrent Assets
Non-depreciable assets 450,435
Depreciable assets, net 2,591,837

Total Noncurrent Assets 3,042,272

Total Assets 5,460,371$       

Liabilities and Net Assets

Current Liabilities
Accounts payable 91,933$             
Accrued payroll and liabilities 56,920               
Accrued expenses 4,738

Total Liabilities 153,591             

Net Assets
Without donor restrictions 4,039,267         
With donor restrictions 1,267,513         

Total Net Assets 5,306,780         

Total Liabilities and Net Assets 5,460,371$       
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Without Donor 
Restrictions

With Donor 
Restrictions Total

Revenue and Support
Grants 791,121$          421,083$          1,212,204$       
Dorchester County referendum 117,236 845,685             962,921             
Special events and fundraising 311,059 745 311,804             
Berkeley County 250,000 -                     250,000             
Contributions

Individual contributions 345,446 -                     345,446             
Nonfinancial assets 613,116 -                     613,116             

Interest income 55,372 -                     55,372               
Program services 44,700 -                     44,700               
Miscellaneous revenue 1,595                 -                     1,595                 
Net assets released from restrictions 848,719             (848,719)           -                     

Total Revenue and Support 3,378,364         418,794             3,797,158         

Expenses
Program services 2,398,170         -                     2,398,170         
Management and general 168,838             -                     168,838             
Fundraising 188,258             -                     188,258             

Total Expenses 2,755,266         -                     2,755,266         

Change in Net Assets 623,098             418,794             1,041,892         

Beginning Net Assets 3,416,169         848,719             4,264,888         

Ending Net Assets 4,039,267$       1,267,513$       5,306,780$       
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Program 
Services

Management 
and General Fundraising Total

Personnel
Salaries and wages 1,377,821$       120,071$          82,637$             1,580,529$       
Employee benefits 101,408             8,801                 6,058                 116,267             
Payroll taxes 115,568             10,031               6,903                 132,502             

Total Personnel 1,594,797         138,903             95,598               1,829,298         

Other Functional Expenses
Maintenance 204,863             5,669                 3,380                 213,912             
Depreciation 122,869             3,401                 2,027                 128,297             
Program expense - fundraising events 22,255               2,160                 69,366               93,781               
Program expense - grant costs 78,499               -                     -                     78,499               
Insurance 52,825               5,126                 3,883                 61,834               
Professional services 43,721               2,650                 2,008                 48,379               
Telephone and utilities 40,053               1,108                 661                    41,822               
Contract services - IT support 32,547               3,158                 2,393                 38,098               
Equipment and rentals 34,167               -                     -                     34,167               
Training 30,197               1,566                 1,455                 33,218               
Contract services 28,608               -                     -                     28,608               
Printing and postage 21,518               576                    4,025                 26,119               
Supplies 17,546               1,703                 1,290                 20,539               
Furniture and fixtures 16,669               1,618                 1,225                 19,512               
Janitorial and housekeeping 16,376               453                    270                    17,099               
Travel 14,858               107                    106                    15,071               
MDT-FL conference 14,393               -                     -                     14,393               
Membership and licenses 5,965                 579                    438                    6,982                 
Subscriptions 4,816                 -                     -                     4,816                 
Casual labor 628                    61                       46                       735                    
Bank fees -                     -                     87                       87                       

Total Other Functional Expenses              803,373                29,935                92,660              925,968 

Total Functional Expenses 2,398,170$       168,838$          188,258$          2,755,266$       
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Cash Flows from Operating Activities
Change in net assets 1,041,892$       
Adjustments to reconcile change in net assets to

net cash provided by operating activities:
Depreciation 128,297             
Noncash in-kind - donated building (599,696)           

Change in:
Accounts receivable (35,630)              
Grants receivable 32,774               
Promises to give (73,046)              
Prepaid expenses (10,981)              
Accounts payable 86,195               
Accrued payroll and liabilities 20,751               
Accrued expenses (11,334)              

Net cash provided by operating activities 579,222             

Cash Flows from Investing Activities
Purchase of property and equipment (261,756)           

Net cash used in investing activities (261,756)           

Net Increase in Cash and Cash Equivalents 317,466             

Cash and Cash Equivalents, Beginning of Year 1,250,281         

Cash and Cash Equivalents, End of Year 1,567,747$       

Supplemental Schedule of Non-cash Investing  and Financing Transactions:
Building received as gift-in-kind 595,696$          
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Note A – Nature of Operations 
 

Kay Phillips Child Advocacy Center (the Center) is a nonprofit organization incorporated in South Carolina. The 
Center provides services for emergency care for children who are victims of abuse or neglect to include 
interdisciplinary evaluations, intervention, evidence gathering and counseling. The Center also provides community 
outreach, education, and advocacy for children and families who are experiencing problems with abuse and 
neglect as well as the communities in which they serve. The Center is funded primarily by donor contributions, 
special events, grants, and a county tax levy. 
 
Note B – Summary of Significant Accounting Policies 
 
Basis of Accounting 
The Center's financial statements have been prepared on the accrual basis of accounting in accordance with 
generally accepted accounting principles of the United States of America (U.S. GAAP), and accordingly reflect all 
significant receivables, payables, and other liabilities. Under this basis, revenue is recognized when earned and 
expenses are recognized when incurred. 
 
Basis of Presentation 
The Center’s financial statement presentation follows the recommendations of the Financial Accounting Standards 
Board (FASB) of the United States of America in its Accounting Standards Codification (ASC) 958 – 205, Not-For-
Profit Entities – Presentation of Financial Statements. These standards require the Center to report information 
regarding its financial position and activities according to the following net asset classifications:  
 

Net assets without donor restrictions - Net assets that are not subject to or are no longer subject to donor-
imposed stipulations and may be expended for any purpose in performing the primary objectives of the 
organization. These net assets may be used at the discretion of the Center’s management and Board of 
Directors. 

 
Net assets with donor restrictions - Net assets whose use is limited by donor-imposed time and/or purpose 
restrictions. Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been 
fulfilled, or both. 

 
Functional Allocation of Expense 
The costs of program and supporting services activities have been summarized on a functional basis in the 
Statement of Activities. The Statement of Functional Expenses presents the natural classification detail of expenses 
by function. The Center allocates its expenses on a functional basis among its various programs and support 
services. Expenses that can be identified with a specific program or support service are allocated directly according 
to the appropriate expenditure classification. The financial statements report certain categories of expenses that 
are attributed to more than one program or supporting function. Therefore, such expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include janitorial, facilities 
maintenance, depreciation, and utilities, which are allocated based on a square footage basis, as well as salaries 
and wages, payroll taxes, and benefits, which are allocated based on estimates of time and responsibilities,  
supplies, dues, licenses, insurance, professional services, and information technology support, which are allocated 
on the basis of estimates of usage. 
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Use of Estimates and Assumptions 
The preparation of financial statements, in conformity with U.S. GAAP, requires management to make estimates 
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from 
those estimates. 
 
Cash and Cash Equivalents 
The Center considers all highly liquid investments with an initial maturity of three months or less to be cash 
equivalents.  
   
Grants Receivable 
Grants receivable represent amounts awarded by various government agencies. Grants receivable are due within 
one year and are recorded at their net realizable value. Management estimates an allowance for credit losses 
based on current economic conditions, historical trends, and current and past experience with individual grantors. 
 
Promises to Give 
Unconditional promises to give are recognized as receivables and revenue or gains in the period the promise to 
give is received and as assets, decreases of liabilities, or expenses depending on the form of the benefits received.  
Conditional promises to give are recognized only when the conditions on which they depend are substantially met, 
and the promises become unconditional. Unconditional promises to give due in subsequent years are reported at 
present value of their net realizable value, using risk free interest rates applicable to the years in which the 
promises are to be received.   
 
The Center uses the allowance method to determine uncollectible promises to give when deemed necessary. The 
allowance is based on prior years’ experience and management’s analysis of specific accounts. Bad debts are 
charged to expense in the year they are considered uncollectible. Recoveries are credited to revenue in the year 
collected. 
 
Restricted and Unrestricted Revenue and Support 
Contributions, which at times, may include unconditional promises to give, are recognized as revenues in the 
period received or promised. Contributions receivable due beyond one year are stated at net present value of the 
estimated cash flows using a risk-adjusted rate. Conditional contributions are recorded when the conditions have 
been met. Contributions are considered to be without donor restrictions unless specifically restricted by the donor 
for time or purpose.  
 
The Center reports contributions in the donor restricted net asset class if they are received with donor stipulations 
as to their use and/or time. When a donor restriction expires, that is, when a stipulated time restriction ends or 
purpose restriction is accomplished, net assets with donor restrictions are released and reclassified to net assets 
without donor restriction in the Statement of Activities. 
 
Income Tax Status 
The Center is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and exempt 
from federal and state income taxes unless income is generated from unrelated business activities.  There is no 
unrelated business income for 2024. The Center qualifies for the charitable contribution deduction under Section 
170(b)(1) and has been classified as an organization that is not a private foundation under Section 509(a)(2).
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The FASB provides guidance on the Center’s evaluation of accounting for uncertainty in income taxes. 
Management evaluated the Center’s position and concluded that the Center had taken no uncertain tax positions 
that require adjustment to the financial statements to comply with the provisions of this guidance.  
 
Property and Equipment 
Property and equipment are carried at cost or, if donated, at the approximate fair value at the date of donation, 
less accumulated depreciation. Generally, items costing $1,500 or more are capitalized; lesser amounts for 
property and equipment and costs of maintenance and repairs that do not improve or extend the useful lives of 
the respective assets are expensed. Depreciation is computed using the straight-line method over the estimated 
useful lives of the respective assets. When assets are sold or otherwise disposed of, the cost and related 
depreciation are removed from the accounts, and any resulting gain or loss is included in the Statement of 
Activities. Management periodically determines if any property and equipment is impaired. Useful lives of property 
and equipment are as follows: 
 

Buildings and improvements 15 - 39 years 
Office equipment 3 - 5 years 
Computer equipment 3 - 5 years 
Furniture and fixtures 5 - 7 years 
Medical equipment 3 - 5 years 

 
Contributed Nonfinancial Assets 
The Center records various types of in-kind contributions which include donations of snacks, supplies, and 
professional services. These items are recorded at the estimated fair value, where fair value is based on the price 
or rate of similar goods or services. The amounts reflected in the accompanying financial statements as in-kind 
contributions are offset by like amounts included in expenses.   
 
Gifts of goods and equipment are reported as support without donor restrictions unless explicit donor stipulations 
specify how the donated asset must be used. Gifts of long-lived assets with explicit donor restrictions that specify 
how the assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are 
reported as restricted donor support. Absent explicit donor stipulations about how long those assets must be 
maintained, expirations of donor restrictions are reported when the donated or acquired long-lived assets are 
placed in service.  
 
Donated services are recognized as contributions in accordance with ASC 958 – 605, Not-For-Profit Entities – 
Revenue Recognition (ASC 958-605), if the services (a) create or enhance nonfinancial assets or (b) require 
specialized skills, are performed by people with those skills, and would otherwise be purchased by the Center. 
 



Kay Phillips Child Advocacy Center 
Notes to Financial Statements 

 

10 

The following are the in-kind contributions for the year ended December 31, 2024: 
 

Nonfinancial Asset Amount
Usage in 

Programs/Activities Donor Restriction Fair Value Techniques

Donated building 599,696$          General programs None

Estimated fair value based on 
market comparables, third-party 
appraisal, or recent sales of 
similar properties in the region.

Repair services 8,570                 General programs None

Contributed services valued at 
estimated fair value based on 
current notes for identical 
services

Donated food 4,850                 General programs None
Estimated wholesale prices of 
identical or similar products if 
purchased in the region

613,116$          

Compensated Absences 
The Center provides paid time off to employees to be used during absences from work. Employees accrue paid 
time off each pay period and an employee can carry up to 80 hours to the next year but will be paid for the first 40 
hours in January of the following year. The Supervisory Team, consisting of the Executive Director, Clinical Director, 
Assistant Clinical Director, Director of Clinical Support and Office/HR Manager can carry up to 100 hours to the next 
year, but will be paid for the first 50 hours in January of the following year. When an employee terminates 
employment with the Center, the employee is not entitled to any payment for any unused paid time off, however, 
upon separation from service, the Center may award an employee the value of accrued, unused, and available paid 
time off at its discretion. 
 
Note C – Grants Receivable 
 
Grants receivable totaled $45,135 as of December 31, 2024. Credit loss expense was $0 for the year ended 
December 31, 2024. The allowance for credit losses was $0 as of December 31, 2024 as management believes all 
outstanding balances are fully collectible. 
 
Note D – Promises to Give 
 
Promises to give are unconditional promises related to the Dorchester County referendum and totaled $753,128 as 
of December 31, 2024. All promises to give are collectible within one year from December 31, 2024. Management 
evaluates the collectability of receivables and records an allowance for estimated uncollectible amounts. The 
Center recorded no provision for uncollectible promises to give as of December 31, 2024 as management believes 
the balances are fully collectible. 
 
Note E – Credit Risk 
 
The Center maintains its cash and cash equivalents in bank deposit accounts. The Center utilizes ICS (Insured Cash 
Sweep) sweep accounts to ensure that all deposits remain fully insured, even when the balances exceed federally 
insured limits. The Center has not experienced any losses in such accounts. 
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Note F – Property and Equipment, Net 
 
Property and equipment consisted of the following as of December 31, 2024: 
 

Depreciable Assets:
Buildings and improvements 3,347,123$       
Office equipment 117,677
Computer equipment 86,989
Furniture and fixtures 143,604
Medical equipment 100,604

Total Depreciable Assets 3,795,997         
Less:  Accumulated depreciation (1,204,160)        

Total Depreciable Assets, Net 2,591,837         

Non-Depreciable Assets:
Land 450,435             

Total Non-Depreciable Assets 450,435             

Total Property and Equipment, Net 3,042,272$       

 
Depreciation expense for the year ended December 31, 2024 totaled $128,297. 
 
Note G – Related Party Transactions 
 
The Center’s Board Members or affiliated companies of Board Members contributed a total of $74,124 for the year 
ended December 31, 2024. 
 
The Center conducted business with a company that was owned by a Board Member to provide building 
renovations and repairs and maintenance services for the Center. Payments made to this vendor totaled $422,225 
for the year ended December 31, 2024.  
 
Note H – Line of Credit  
 
The Center maintains an unsecured $100,000 line of credit agreement with a bank to meet the Center's working 
capital needs. The line of credit agreement matures on July 30, 2025. Any borrowings bear interest at a variable 
interest rate based on the bank’s prime rate (prime was 7.50% as of December 31, 2024) but no less than 6.00%. 
Interest is payable monthly, and any borrowings would be due at the annual maturity date. The Center has no 
borrowings on this line of credit as of December 31, 2024. On July 23, 2025, the agreement was renewed. See Note 
M for details.  
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Note I – Net Assets  
 
The Center’s net assets with donor restrictions are restricted for the following purposes as of December 31, 2024: 
 

Subject to Purpose Restrictions
Clinical services 421,083$          
Community programs 745                    

Subtotal 421,828             

Subject to Time Restrictions
Dorchester County referendum 845,685             

Subtotal 845,685             

Total 1,267,513$       

 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by 
occurrence of the passage of time or other events specified by the donors. Releases from restrictions are as follows 
for the year ended December 31, 2024:  
 

Subject to Purpose Restrictions
Clinical services 67,452$             

Subtotal 67,452               

Subject to Time Restrictions
Dorchester County referendum 781,267             

Subtotal 781,267             

Total 848,719$          

 
Note J – Dorchester County Referendum 
 
In 2007, Dorchester County voters approved a referendum voting in favor of  no less than one tax millage of 
property taxes to be used to operate a child advocacy center and therefore each year Dorchester County Council 
budgets for a specific amount to be provided to the Center based on current property tax millage. The receivable 
for these funds is included in the “Promises to give” asset category, and the revenue is separately stated. 
 
Note K – Defined Contribution Retirement Plan 
 
The Center has a defined contribution retirement plan covering substantially all of its employees. The Center may 
make a discretionary contribution to the plan each year (subject to prescribed limitations). The Center's 
contributions totaled $23,506 for the year ended December 31, 2024. 
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Note L – Liquidity and Availability of Financial Assets 
 
The Center’s working capital and cash flows have seasonal variations during the year attributable to the timing of 
revenue and support. To manage liquidity, the Center evaluates cash on a regular basis as part of the monthly 
review of the internal financial statements, and estimates cash needs based on budgeted and current expenses. As 
part of its liquidity plan, excess cash is invested in short-term investments, such as money market accounts. The 
Center operates with a balanced budget and anticipates collecting sufficient revenue to cover general expenditures 
not covered by donor-restricted resources. Additionally, the Center’s Board has designated a portion of its 
unrestricted resources for the long-term maintenance of its facilities. These funds are intended to be invested for 
long-term appreciation and current income but remain available and may be spent at the discretion of the Board. 
The Center also maintains a line-of-credit of $100,000 with a bank that can be used to supplement cash flows when 
needed. See Note H for further description of the line of credit.   
 
The following reflects the Center’s financial assets as of the date of the Statement of Financial Position, reduced by 
amounts not available for general use within one year because of contractual or donor-imposed restrictions or 
internal designations.  
 

Cash and cash equivalents 1,567,747$       
Accounts receivable 37,470               
Grants receivable 45,135               
Promises to give 753,128             

Total Financial Assets 2,403,480         

Total Financial Assets Available to Meet Cash Needs for
Expenditures Within One Year 2,403,480$       

 
Note M – Subsequent Events 
 
Management has evaluated events through the date on which the financial statements were available to be issued. 
Based upon this evaluation, there were no material adjustments to these financial statements. 
 
On July 23, 2025, the line of credit with Southern First Bank was renewed. The renewed maturity date is July 30, 
2027, with no other changes to interest or payments.  




